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The relationship between financial ratios and dividend payout ratio of listed

companies in the Stock Exchange of Thailand: Information and

communications technology sector
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Abstract

The purpose of the study is to study the relationship between financial ratios and
dividend payout ratio of listed companies listed in the Stock Exchange of Thailand

This study used financial data, including the dividend payout ratio, profitability, cash
flow, tax, price per book value (P/BV) and debt to equity ratio, of 17 listed companies in
information and communications technology business during the year 2012-2014. Data analysis
used multiple regression analysis at the significant level of 0.05. The results showed that dividend
payout ratio is associated with profitability, tax, price per book value (P/BV) but there is no
relationship to cash flow and debt to equity ratio. However, investors should analyze other
factors such as dividend policy, economic, political and other related data in order to make
decisions.

Keyword: Financial ratios, Dividend payout ratio
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